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[J OO On September 30, for example, the EU turned down Japanese requires for a bigger quota fortheir car exports
to Europe. Under a deal struck in Brussels, Japanese car exports to the EU in 1994will be limited to 993,000
vehicles, a marginal 1.3% rise from last year. The accord is part of anEU-Japan arrangement signed in 1991 under
which Tokyo will keep its vehicle exports to the EUwithin agreed annual levels until the end of 1999, when the
European auto market is to be fullyliberalized. The original deal was struck when Europe® s car market was
booming, with growth rates ofaround 15% a year. But when growth rates sank to an all-time low of 2% in March
this year, theEU slashed Japan' s quota to 984 000 cars, down almost 18% from the 1991 level. This time around,
Japanese trade officials went into the talks demanding a higher quota. Theyargued that the European car market is
finally growing again and could expand by 5% ~ 6% by theend of the year. The final agreement, however, reflects
the EU" s less optimistic forecasts. "Ourconclusion is that the market will expand by 4. 4% in 1994" says a senior EU
trade negotiator. Thatrepresents sales this year of roughly 12.3 million cars——and the EU insists that the lion' s
share bereserved for its own car makers.
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