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O O Ininternational trade] how and when an exporter receives payment for the goods he sends abroad are
problems that concern him the most. Payment in domestic trade is a fairly simple matter. It can be made either in
advance or within a reasonably short period after delivery. However[ these problems are magnified many times in
international trade. Much time is unavoidably lost in correspondencel] dispatch and delivery. Who is liable for this
lossC] Must the seller wait perhaps six months for his money or shall the buyer pay several months before he even
sees his goodsl] Whats morel] in a case of no-payment(] the seller will be involved in expensive legal action and
possibly total loss. Because of these problems[] different methods of payment have been adopted in international
trade. Generally[d in every contract for the sale of goods abroad[] the clause dealing with the payment of the
purchase price consists of four elements[] time] mode[J place and currency of payment. The various methods of
financing exports represent the order and variations of these four elements.
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