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*SKIMMING PRICING
Skiming pricing is an effective strategy when:
1)enough prospective customers are willing to buy the product immediately at the high initial price to make these
sales profitable,
2) the high initial price will not attract competitors,
3) lowering price has only a minor effect on increasing the sales volume and reducing the unit costs, and
4) customers interpret the high price as signifying high quality. These four conditions are most likely to exist when
the new product is protected by patents or copyrights or its uniqueness is understood and valued by consumers.
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