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00 O O The parent's investment account is eliminated against only its ownership percentage of the underlying
subsidiarv equity accounts. See FASB 160 Noncontrolling Interests in Consolidated Financial Statements. The NCI
is shown on the consolidated balance sheet in total and is not broken into par, paid-in capital in excess of par, and
retained earnings. The NCI must be shown as a component of stockholders’ equity. In the past, the NCI has also
been displayed on the consolidated balance sheet as a liability, or in some cases has appeared between the liability
and equity sections of the balance sheet. These alternatives are no longer allowed. The entire amount of every
subsidiary nominal [ income statement[] account is merged with the nominal accounts of the parent to calculate
consolidated income. The noncontrolling interest is allocated its percentage ownership times the reported income
of the subsidiary only. The precise methods and display of this interest are discussed in Chapter 3. In the past, this
share of income has often been treated as an other expense in the consolidated income statement. FASB 160
requires that it not be shown as an expense but, rather, as a distribution of consolidated income.Subsidiary
accounts are adjusted to full fair value regardless of the controlling interest percentage. Prior to FASB 141r,
subsidiary accounts would only be adjusted to the controlling interest percentage ownership interest. For example,
assume that the parent owns an 80% interest in the subsidiary.
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