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[ O Fifteen years after U. S. and European multinationals started shipping large numbers of manufac-turing jobs
overseas[] experts are saying that the "second wave" of offshoring is at hand——and it promisesto be bigger and
more disruptive to the U. S. and European job markets than the first. In the yearsahead[d sizable numbers of skilled
[0 reasonably well-educated middle-income workers in service-sectorjobs long considered safe from foreign trade
——accounting] law financial and risk management healthcare and information technology] to namea
few——could be facing layoffs or serious wage pressure as de-veloping nations perform increasingly sophisticated
offshore work.[O [0 For Europe and the United States[] thats a troubling scenario at a time when there is already
plentyof economic insecurity. The EU unemployment rate is 9 percent. U.S. job growth has been weak in thelast
few years] and real wages are falling at the fastest rate in 14 years. According to a recent report byMcKinsey[
many Western workers in crucial "skill-intensive industries will feel substantial pressurefrom low-cost countries for
the first time. " And that Competition will lead big firms in those sectors tobuy products from developing nations]
or even move plants abroad. The industries include auto parts(] fabricated metalsC] machineryd pharmaceuticals
and telecom equipment] which together account for near-ly half of the manufacturing consumption in America.
By 201500 notes McKinsey[l those key "second-wave" industries will account for fully half of all U.S. imports from
low-cost countries.
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